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Producers  68  (4-39)  —  Paid  Up 

With  640  Acres  Pooling  Provision      /  x 

c PAID  UP  OIL  AND  GAS  LEASE 


o  r\  &s;lv*rCr^}c  O,  (No  Surface  Use) 


LV-Su^  = - ?T      15  made  *hiS  —  day  °f  between  TERRY  L.  MITCHELL  AND  WIFE.    BETTY  A 

MITCHELL  SUOS^ort-^^  Lessor,  and  PALOMA  BARNETT.  LLC.  1021  Main  Street.  Sui^HrT 

Houston  Texas  77002-6066  as  Lessee.  All  printed  portions  of  this  lease  were  prepared  by  the  party  hereinabove  named  as 
Lessee,  but  all  other  provisions  (including  the  completion  of  blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee. 

described  iS^'S^SiSSiS^S'  ^  °°™m*  ^  ^  ^  and  ,efS  exClUS^  to  Lessee  fol,owin9 

AriM^»M  CoS  1SBtod  in  D*B6SI  SurV6y'  A_2°8,  and  being  Lot  6'  Block  4'  of  Rush  SPrin9S-  an  addition  to  the  City  of 
CountyTexas       County-  Texas-  according  to  the  map  or  plat  thereof  recorded  in  Volume  388-121,  Page  51,  Plat  Records,  Tarrant 

IIS^^SS?8^  S'af  f  IEXAS'  COnta(inin9  9f0SS  aCreS'  m0fe  °f  less  (including  any  interes,s  thewln  which  Lessor  ™y  hereafter  acquire  by 

rtSZJSSZS  in  ?  ^STfi  eXPl°nn.9  f°r'  devel°Pin^  P^ucmg  and  marketing  oil  and  gas,  along  with  all  hydrocarbon  and  non  hydrocarbon 

^mm^far«  f   ^  ttrewtth  (|ndudin9  geophysical/seismic  operations).  The  term  "gas"  as  used  herein  includes  helium,  carbon  dioxide  and  other 

ZSSIT  an^ydr?arb0n  9a-T-  3df,i0n  t0  the  above"descrlbed  leased  premises,  this  lease  also  covers  accretions  and  any  smai  s«ps  or  paS 
£5?  ^  el byJ Tf530'  ™h'Ch  are  cont'9uous  or  adJa<*n<  to  the  above-described  leased  premises,  and,  in  consideration  of  the  aforementioned  cash 

f£  L  ™f™J9^J  eXeCUt?h 31  lessee  srequest  Additional  or  supplemental  instruments  for  a  more  complete  or  accurate  description  of  the land  so  S 
more  or  ST       deterrninin9  the  amounl  <*  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct  Xhe^ually 

fhrrnJt'^  leaS6'  ^  iS  3  y^-up" lease  requirin9  no  ren,a,s-  sha"  be  in  force  for  a  Primary  term  of  three  (31  years  from  the  date  hereof,  and  for  as  long 
— f  mainX^  Pf0dUCed  in  payin9  from  the  leased  premises  or  «™  »«*  I«W  herewith  or  this  lease  is 

3.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid 

SePS  h  I6?66  S  f  ParaiW  f3CilitieS' the  r°yalty  Sha"  De  twenty-five  percent  f2fi  nn%)  of  such  production,  to  be  delivered  at  Lessee's  option  to 
™5^n  * thTlSihlJ  5  ^  *  thf  01  pu/chaser's  asportation  'acflftieB,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such 

?  ?      ma,  f  pnc!, then  preva,hn9  In  the  **me  field  <or  f        is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which 

2i?  n  r      9  Pn^V%^dno?,°n  a  Similaf  9rade  and  9ravUy;  (b}  for  9as  (indudin9  ^inghead  gas)  and  all  other  substances  covered  hSb^e  rS 

S^^Sff?  P   £      (  ]  t      pr°ftedS  rea'iZed  by  LeSSee  fr0m  ,he  sale  theret*  less  3  Proportionate  part  of  ad  valorem  taxes  and  production, 

T*t  h  .h  I  ^  and  the  00515  'nCurred  by  Lessee  in  deliverin9.  processing  or  otherwise  marketing  such  gas  or  other  substances  provided  that  Lessee 
SS  52  t9  "81Lto  """fS8?1  prodUC^°n  at the  Prevailin9  wellhead  market  price  P*"1  for  P™1^  of  s»mi'ar  quality  in  the  same  field  (o7itnere^o 

^SS^S^S^S^  5"  ^"f  r1  fie'd  in  WhiCh  ^  iS  SUCh  3  Prevailing  price)  pursuant  to  ^mparable  purchase  contracts  enteSTnto  Tn 
™  ™  fEfC?<Jmfl .      35  the  date  °n  Wh,Ch  Lessee  c0"1"16"065  te  Purchases  hereunder;  and  (c)  if  at  the  end  of  the  primary  term  or  any  time  thereafter 

TJ^££Z?  °l  k  PT?10r  'andS  P0°'ed  thereWi,h  are  03,531,16  of  either  producin9  oii  w  9as  or  other  substances  oove^  hereby  in  paySg  qTanSes 
S^n  JSl?  ^ 5°     Hydra,U"C  stimiJlatl0n'  but  such  wa"  or        ™  ei'her  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  Ss 

«  i^^^SLSr£r2^  *?  te  f^u«^  «n  jwna  quanuues  forthe  pun>i»e  cf  mainfainlna  this  le«e.  If  for  a  period  of  90  consecutive  days  such  well  or  welS 
S   n°  °"  ^erefr°m  13      ^  ! 501(1  bV  Lef     t^en  Lessee  shall  pay  shut-in  royalty  of  one  dollar  per  acre  then  covered  by  this  lease,  such  payment  to  be 

SSltJjSSS  5i£25  C2  deri,0ryhdeSI9nated  b6l0w-  on  or  ^ 1,16  end  °f  said  P*ri«l  and  ^reafter  on  or  before  each  anniveVary  ofthe 

riff  le  ^ayf^  H  ^   'e      We"  are  Shut-'n  0r  productlon  ,herefrom  is  no'  being  sold  by  Lessee;  provided  that  if  this  lease  is  otherwise  being  maintained 

Z 1  produtlon  15  bei"9  50111  b*  Lessee  fram  an°Eher  well  or  wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  du?until 

2£S  SJTbKS  SoCS  SBSl"1*  °^raSons  or  production'  Lessee's  fai,ure  10  proper* pay  shut"in  royalty  sha" render  L-ee  liable  for 

whirh  ch4n  ?f,sm-ir],  royalty  PaymentB  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  to  Lessor's  credit  in  at  lessor's  address  above  or  its  successors 
?£l55i^r        «  depository  a9enHor  paymentS  re9arelless  of  cha"9es  in  the  ownership  of  said  land.  All  payments  or  tenders  may  be  made  in  currency' 

VJS^^Sl  2?  hh  SUCJ  paymfnf  °r tend^,,°  Lessor  or  10  *»  depositorV  by  *P«« in  «»  us  "ail*  in  a  stamped  envelope  addressed  to  the  depository  or  to 
Sin  ?S  S      L  t     re$$.  kn0Wn  *?  hLesseeHsha 1  cons,lEu,e  Pr°Per  PaymenE-  lf  ^  deposltory  should  liquidate  or  be  succeeded  by  another  institution  or  for  any 

S^^Z^^e^lT  ^  '  31  USSee'S  reqUeSt  de"Ver  t0  LeSSee  9  Pf0per  reCOfdable  instrumen"  namin9  another  i"»n  as 

leased  Drin^^n^^iS^^f3-  f0^'  ^^t^'5  3  We"  WhiCh  iS  incapable  ^  produdng  in  ^antities  (hereinafter  called  "dry  hole")  on  the 
£Sa5S^,™^*^  pooled  therewrth,  or  if  all  production  (whether  or  not  m  paying  quantities)  permanently  ceases  from  any  cause,  including  a  revision  of  unit 
K^5S2?«  P™™™*  Paragraph  6  or  the  action  of  any  governmental  authority,  then  in  the  event  this  lease  is  not  otherwise  being  maintained  in  force 
i£fJS?  f  f  ""I3"1  in  f0TCe  lf  ^eSSee  commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional  well  or  for  otherwise  obtaining  on Storing 
ESSE!  V5f  ,h  H^^5  °r  'anf  P°0,ed  thereWilh  Wi,hin  90  days  after  ^^Pletion  of  operations  on  such  dry  hole  or  within  90  days  after  suTcessaion TaS 
SS?^  I  S  6nd  °f  ^  Pnmary  lT-  °r  31  any  Ume  thereafter'  0115  lease  is  not  othemise  bein9  maintained  in  force  but  Lessee  is  then  engaged ^  in  drlS 
9  7  °*her  °P^ral0nS  reasonab|y  calcutetod  obtain  or  restore  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such 
rXKS  W'fh*n0  ^T™  01  m,0FI-than  90  consecutive  tiW>  a"d  »  any  such  operations  result  in  the  production  of  oil  or  gS  0^  subste  ces 
o?od,  rfnir^Lr Vn  l^t  ^  33  "  produPtl°1r\l"  ^^9  quantities  *™  the  leased  premises  or  lands  pooled  therewrth.  After  completion  of  a  well  capaWe  of 
wn,d|H  h^i  qU3nt,tieS  herf  under>  Le5see  sha11  dnl1  sucn  additional  wells  on  the  leased  premises  or  lands  pooled  therewith  as  a  reasonably  prudenToperato 

would  dnll  under  the  same  or  s.m.lar  circumstances  to  (a)  develop  the  leased  premises  as  to  formations  then  capable  of  producing  in  paying  quantfes  on  ^e  leased 

rSSSSS^SS^  TTTT*  °r.<b)£  le3Sed  PremiSeS  fr°m  uncompensa^  ^nag.  by  any  well  ^bM^SS^S^SXJX 

There  shall  be  no  covenant  to  dnll  exploratory  wells  or  any  additional  wells  except  as  expressly  provided  herein 

™  Ait  HPnth«LeftSrS^nSila"  haT  ri9ht  bUt  T  th.e  obli9ation  t0  P°°l  a"  or  any  part  of  the  leased  premises  or  interest  therein  with  any  other  lands  or  interests  as  to  any 
orall  depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the  commencement  of  production  whenever  Lessee  deems  it 

taSS^iZSTii  fZZl0?*  t0  r**^  deVel0P-°r  °Perate  ieaSed  premtses'  whether  CT  not  similar  P°°«"3  authority  vM^S^^SSi 
0%  aid  for  a  Lwl\ S  L  Z^S,  ^JE?19  ^1,  ^J"'  ^ 5?  iS  n°'  8  h°fiZOntal  COmpletion  sha"  noE  excsed  30  acres  plus  a  madmum  acfeage  tolerance  o 
an  oil  mil  or  o2 flSf  L^n^n^SST  ^  fXCeed  3CreS  P'US  a  maximum  acrea9«  tolerance  of  10%;  provided  that  a  larger  unit  may  be  formed  for 
h  JLZ IS IS  Z  L  J  *  T  completlon  '°  f nform  t0  any  wel[  spaci"0  or  density  pattern  that  may  be  prescribed  or  permitted  by  any  governmental  authority 
n3lr9nil  ?  f  ^  -f  Sa  -f"  ^W^080  0f  the  fore3oin9.  «» terms  "oil  well"  and  -gas  well"  shall  have  the  meanings  prescribed  by  applicable  law  or  the  appropriate 
?ZnT  6  L  af0nty\°r;  'f  n°  d,efiniEl0n  15  50  prescribed-  °oil  "e'1"  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas  we  r 
SSErS  T  '(nitl?  9t.S"°"  rat'°  °f  100,000  CUbiC  1661  °r  more  per  barrel'  based  on  24"h0ljr  Production  test  conducted  under  normal  pS^^HfcS S 

SSi^!^PT-5!,,ll,eS  °r  eqTalent  ,esUn9  et*uipment;  and  ^e  term  -horizontal  completion"  means  an  oil  well  in  which  the  horizonKSn?r5  of?he  grass 
™  S f     '  0r  r""^  equipment;  and  the  term  "horizontal  completion'  means  an  oil  well  in  which  the  horizontal  coZonerrt  of  hi  grots 

completion  interval  m  the  reservoir  exceeds  the  vertlcai  component  thereof.  In  exercising  its  pooling  rights  hereunder,  Lessee  shall  file  of  recoVd  a  Sen  dSS 
!23S?JJ1T  ?ndiffnn0.«»  eFfectlve  date  of  pooling.  Production,  drilling  or  reworking  operations  anywhere  on  a  unit  which  includes  S^arV^SKEd 

SISitoK^^  37  Tyro*  T!?  orIer?n9  operations  on  the  leased  premis^s- except  ,hat production  on  SSSS!^m  is 

Sn!?Jn^  ^  pr(oportlon  of  ,0,a  un  t  Production  which  the  net  acreage  covered  by  this  lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  the 
3  i         ihaii  h  PrOPOrt'0n,  0lUnit  product,on  is  sold  by  Lessee.  Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  he?eunder 

™^      shf"  bave  the  recurring  nght  but  not  the  obligation  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both  either  before Tor  after 

^S^^S^^^T1 10  H6  k e"  ^  °r  denS,tV  ^  preSCribed  w  permitted  bV  tbe  governmental  l^tJmiX^  or  5 
nSJS?™*^  prod"cllve  ac:ea9e  determination  made  by  such  governmental  authority-  In  making  such  a  revision,  Lessee  shall  file  of  record  a  written  declaration 

suS  revision  S^^HS?      J***  ?S  °f  "l^0"-  T° the  extent  any  porti0tl  0f  *»  leased  prem,ses  is  included  in  or  excludeT^m  ^  un  t  by  virtut  of 
^ f  .S1^?  °"  °f     ■  Prod"*™  on  which  royalties  are  payable  hereunder  shall  thereafter  be  adjusted  accordingly.  In  the  absence  of  production  in  paying 

SfSrSt^  »eSS,atl0n  l*!T°f'  USSee  may  terminate  the  unit  by  filin9  of         a  wri«ert  declaration  describing  the  unit  and  staAng  the 

aate  or  termination.  Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests. 


7.  If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises,  the  royalties  and  shut-in  royalties  payable  hereunder  for  any  well  on 
any  part  of  the  leased  premises  or  lands  pooled  therewith  shall  be  reduced  to  the  proportion  that  Lessor's  Interest  in  such  part  of  the  leased  premises  bears  to  the  full 
mineral  estate  in  such  part  of  the  leased  premises. 

8.  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone 
and  the  nghts  and  obligations  of  the  parties  hereunder  shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns.  No  change  in 
Lessor's  ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  on  Lessee 
until  60  days  after  Lessee  has  been  furnished  the  original  or  certified  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the 
satisfaction  of  Lessee  or  until  Lessor  has  satisfied  the  notification  requirements  contained  in  Lessee's  usual  form  of  division  order.  In  the  event  of  the  death  of  any 
person  entitled  to  shut-in  royalties  hereunder.  Lessee  may  pay  or  tender  such  shut-in  royalties  to  the  credit  of  decedent  or  decedent's  estate  in  the  depository 
designated  above.  If  at  any  time  two  or  more  persons  are  entitled  to  shut-in  royalties  hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  such  persons  or  to 
their  credit  in  the  depository,  either  jointly  or  separately  in  proportion  to  the  interest  which  each  owns.  If  Lessee  transfers  its  Interest  hereunder  in  whole  or  in  part 
Lessee  shall  be  relieved  of  all  obligations  thereafter  arising  with  respect  to  the  transferred  interest,  and  failure  of  the  transferee  to  satisfy  such  obligations  with  respect  to 
the  transferred  interest  shall  not  affect  the  rights  of  Lessee  with  respect  to  any  interest  not  so  transferred.  If  Lessee  transfers  a  full  or  undivided  interest  in  all  or  any 
portion  of  the  area  covered  by  this  lease,  the  obligation  to  pay  or  tender  shut-in  royalties  hereunder  shall  be  divided  between  Lessee  and  the  transferee  in  proportion  to 
the  net  acreage  interest  in  this  lease  then  held  by  each. 

9.  Lessee  may,  at  any  time  and  from  time  to  time,  deliver  to  Lessor  or  file  of  record  a  written  release  of  this  lease  as  to  a  full  or  undivided  interest  in  all  or  any 
portion  of  the  area  covered  by  this  lease  or  any  depths  or  zones  thereunder,  and  shall  thereupon  be  relieved  of  all  obligations  thereafter  arising  with  respect  to  the 
interest  so  released.  If  Lessee  releases  all  or  an  undivided  interest  in  less  than  all  of  the  area  covered  hereby,  Lessee's  obligation  to  pay  or  tender  shut-in  royalties  shall 
be  proportionately  reduced  in  accordance  with  the  net  acreage  interest  retained  hereunder. 

10.  In  exploring  for,  developing,  producing  and  marketing  oil,  gas  and  other  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized 
herewith,  in  pnmary  and/or  enhanced  recovery,  Lessee  shall  have  the  right  of  ingress  and  egress  along  with  the  right  to  conduct  such  operations  on  the  leased  premises 
as  may  be  reasonably  necessary  for  such  purposes,  including  but  not  limited  to  geophysical  operations,  the  drilling  of  wells,  and  the  construction  and  use  of  roads 
canals,  pipelines,  tanks,  water  wells,  disposal  wells,  injection  wells,  pits,  electric  and  telephone  lines,  power  stations,  and  other  facilities  deemed  necessary  by  Lessee  to 
discover,  produce,  store,  treat  and/or  transport  production.  Lessee  may  use  in  such  operations,  free  of  cost  any  oil,  gas,  water  and/or  other  substances  produced  on 
the  leased  premises,  except  water  from  Lessor's  wells  or  ponds.  In  exploring,  developing,  producing  or  marketing  from  the  teased  premises  or  lands  pooled  therewith 
he  ancillary  rights  granted  herein  shall  apply  (a)  to  the  entire  leased  premises  described  in  Paragraph  1  above,  notwithstanding  any  partial  release  or  other  partial 
termination  of  his  lease;  and  (b)  to  any  other  lands  in  which  Lessor  now  or  hereafter  has  authority  to  grant  such  rights  in  the  vicinity  of  the  leased  premises  or  lands 
EST  'hf[ewith  Wnen  ^^sted  by  Lessor  in  writing,  Lessee  shall  bury  its  pipelines  below  ordinary  plow  depth  on  cultivated  lands.  No  well  shall  be  located  less  than 
200  feet  from  any  house  or  bam  now  on  the  leased  premises  or  other  lands  used  by  Lessee  hereunder,  without  Lessor's  consent,  and  Lessee  shall  pay  for  damage 
caused  by  its  operations  to  buildings  and  other  improvements  now  on  the  leased  premises  or  such  other  lands,  and  to  commercial  timber  and  growing  crops  thereon 
Lessee  shall  have  the  nght  at  any  time  to  remove  its  fixtures,  equipment  and  materials,  including  well  casing,  from  the  leased  premises  or  such  other  lands  durinq  the 
term  of  this  lease  or  within  a  reasonable  time  thereafter. 

11  -  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental 
authority  having  jurisdiction  including  restrictions  on  the  drilling  and  production  of  wells,  and  the  price  of  oil,  gas,  and  other  substances  covered  hereby  When  drillina 
reworking,  production  or  other  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits  equipment 
services,  material,  water,  electricity,  fuel  access  or  easements,  or  by  fire,  flood,  adverse  weather  conditions,  war,  sabotage,  rebellion,  insurrection  riot,  strike  or  labor 
disputes  or  by  inability  to  obtain  a  satisfactory  market  for  production  or  failure  of  purchasers  or  carriers  to  take  or  transport  such  production  or  by  any  other  cause  not 
Ihajf,°hf  ^JfiS  .f5?68  8fcCOntr?1,  ,th'S  teaS!  Sha"  "0t  terminate  because  Df  such  P^ntion  or  delay,  and  at  Lessee's  option,  the  period  of  such  prevention  or  delay 
aSso  prevStl?  Saye^oMSrupted566  *°'  *      **Pna*  °r  imf"ied  covenants  of  ^  iease  when  drll,in9'  Paction  or  other  operations 

nnrrh*  Jl™  t^J™!  that  LeST'  duri"9  ^  pJlrVwy  term  a  lease'  ******  a  bona  fide  offer  wnicn  Lessor  is  ^'"^  to  «cept  from  any  party  offering  to 
h^,^     Z.r  lease  covering  any  or  all  of  the  substances  covered  by  this  lease  and  covering  all  or  a  portion  of  the  land  described  herein  with  the  lease 

^ZS^^J^^T^  °  ^  'eaS!- LeSSOr  h6reby  a9reeS  t0  n0tify  LeSSee  in  writing  said  offer  Mediately,  including  in  the  notice  the  name  and  address 
and S?  h     h     I**      a"  T"  ^rt?ent  termS  and  conditions  of     offer  Les**,     a  Period  of  fifteen  days  after  receipt  of  the  notice,  shall  have  the  prior 

speaS  inlhe  offer  °f  ***  °'  Ehefein'  COrered  by  lhe  °ffer  at  the  price  and  t0  ,he  terms  and  condi^ns 

i  «™  JhH^°n,59ati0!J  SSa"  bl,initilteCI.by  LuSSOr  With  respect  to  any  breach  or  default  bv  Lessee  hereunder,  for  a  period  of  at  least  90  days  after  Lessor  has  given 
not,ce  fuJ'y  d**crib  n9  he  br6aCh  °r  default"  and  *™  only  ,f  Lessee  fai,s  10  remedy  »»  breach  or  default,  within  such  period.  In  the  event  the  matter  is 
litigated  and  there  is  a  final  judicial  determination  that  a  breach  or  default  has  occurred,  this  lease  shall  not  be  forfeited  or  canceled  in  whole  or  in  part  unless  Lessee  i 
given  a  reasonable  time  after  said  judicial  determination  to  remedy  the  breach  or  default  and  Lessee  fails  to  do  so  wnoie  or    part  unless  Lessee  is 

^^rt^-n^S!?^  f=ited  above,  Lessor  hereby  grants,  assigns  and  conveys  unto  Lessee,  its  successors  and  assigns,  a  perpetual  subsurface  well  bore 

S sEld  ° fXr52?y?  h6356,,  PKeTISeS  ^  plaTne1t  °f  We"  b0reS  {al0n9  f0utes  *****  by  Lessee>  *°m  or  9as  wel* ^  surface  locations  of  which 
™  J2^!h  ?  r  rac  ?  lETd  which  are  not  Intended  10  devel°P  toe  leased  premises  or  lands  pooled  therewith  and  from  which  Lessor  shall  have  no  right  to 
royalty  or  other  benefit.  Such  subsurface  well  bore  easements  shall  run  with  the  land  and  survive  any  termination  of  this  lease 

f=v«  J*  rereby  W!rran!S      agreeS  to  defend  me  conveVed  t0  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharge  any 

thf       I?  i  e?Stm9,  '!V,ed  OT  assessed  on  or  a9ainst  toe  leased  premises.  If  Lessee  exercises  such  option.  Lessee  shall  be  subrogated  to  the  rights  of 

EJSSr  oTm  '  15  mad6'  T  'n  addit,,°n  to  itS  0ther  ri9htS'  may  reimburse        out  of  an*  shut-n  royalties  otherwise  payable  to  Lesso 

hi  .nnSr  Jll t  Z    >  *         T™,01  a"y  d£"m  inconsistent  wi,h  Lesso^  title,  Lessee  may  suspend  the  payment  of  royalties  and  shut-in  royalties 

hereunder,  without  interest,  until  Lessee  has  been  furnished  satisfactory  evidence  that  such  claim  has  been  resolved  >wy*w» 

other  ope1rationstW,thS,and,n9  COntained  t0  *e  °°ntrsTV  in  Ms  lease'  Lessee  sha"  noE  have  anV  ^  to  use  the  surface  of  the  leased  premises  for  drilling  or 

1 7  Lessor  and  their  successors  and  assigns,  hereby  grants  Lessee  an  option  to  extend  the  primary  term  of  this  lease  for  an  additional  period  of  two  (2) 
grantedTr  this  feasf  *  P3yin9  °f  tenderin9  t0  Ussof  pfior  to  the  end  of  1,19  PrimarY  term      «m9  ^ms  consideration,  terms  and  condiEbnTii 

«™  h^hi™°™  HRPf!lTAT,0^S;  ^°!"  acknowled9es  that  oil  and  gas  lease  payments,  in  the  form  of  rental,  bonus  and  royalty,  are  market  sensitive  and  may 
ffiS  i^^KJtSS^ *"  LeaSe  !f  ^  TdUCt  f  900d  fa,lh  ne9°tiations'  Lassor  understands  that  these  lease  payments  and  terms  are  final  and 
fSriSE,!?^?  ^fe.  without  duress  or  undue  influence.  Lessor  recognizes  that  lease  values  could  go  up  or  down  depending  on  market  conditions.  Lessor 

S^TJS^JS-."  rePMeSrlatl°^S  .°r  ass"ranceswere  made  in  toe  negotiation  of  this  lease  that  Lessor  would  get  the  highest  price  or  different  terms  depending  on 

ill™?'- f°^'  Nerth6r  ^ t0  thlS  lease  w"' seek  to  alter  the  terms  of  tnis  ^nsaction  based  upon  any  differing  terms  which  Lessee  has  or  may  negotiate  with 
any  Diner  i&ssors/oii  snc  ownsrs. 

c.  n_  ',N  WITNESS  WHEREOF^iis  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the 
sanatory  s  heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all  parties  hereinabove  named  as 


LESSOR  (WHETHER  ONE  OR  MORE) 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


ACKNOWLEDGMENT 


This  instrument  was  acknowledged  before  me  on  the  _day  of  Jc-*h  .  20 CZf.hv  Terrv  L.  Mitchell 


CODY  SIOWE 

m 

Notary  Public,  State  of  Texas 

My  Commission  Expires 

April  16,  2012 

 , .  lofTexas  — . 

Notary's  nagfc (printed):  C&JL  S'T&^f 
Notary's  commission  expires:  ^  L,  /  £>-  ^Pff/  3 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


ACKNOWLEDGMENT 


This  instrument  was  acknowledged  before  me  on  the  _day  of.  Uo4>/y  . 20#jfbv Bettv  J.  Mitchell 


CODY  STOWE 

Notary  Public,  State  of  Texas 

My  Commission  Expires 

April  18,  2012 

Motary  Pu 
Nota 
N 


iQi!Si-©iaie"6TTexas 
^  .iame  (printed):  ^-f-Ztf-^Q/c* 
''s  commission  expires:    -     _/  cU— 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 

This  instrument  was  acknowledged  before  me  on  the . 


CORPORATE  ACKNOWLEDGMENT 


.  day  of. 


.  20  ,  by_ 


_corporation,  on  behalf  of  said  corporation. 


of 


RECORDING  INFORMATION 
STATE  OF  TEXAS 

County  of  TARRANT 

This  instrument  was  filed  for  record  on  the 
recorded  in 

Instrument  Number:: 


.  day  of. 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


,  20  at 


o'clock 


_M.,  and  duly 


of  the 


records  of  this  office. 


By_ 


HIT 


